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Reported Preferences for Financing Structure of Subparts 1 and 2 of Title IV-B Number of states expressing a
preference 30 25 20 15 10 5 0 Allowable Spending spending restrictions categories Subpart 1 preferred Subpart 2
preferred Equally preferred Not applicable Source: GAO survey data. Note: Data on state preferences are based
on responses from 46 states, although they did not all respond to each item. HHS provided relatively little
oversight specific to state spending under Federal Oversight subpart 1. HHS does not collect data on subpart 1
expenditures, relying Insufficient to Ensure instead on cursory reviews of plans submitted by states that discuss
how they intend to use their subpart 1 funds in the coming year. HHS regional State Compliance officials
reported that they review these plans for relatively limited with Title IV-B purposes because there are few
restrictions on how states can spend subpart 1 dollars. We also found that HHS regional offices had paid little
Spending attention to statutory limits in states planned use of subpart 1 funds. In Requirements under response
to our survey, 10 states reported actual 2002 subpart 1 expenditures that exceeded the spending limits by over
15 million in Subpart 1 total. Page 13 GAO-06-787T This item ships from La Vergne,TN. Paperback.
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